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M.Com Semester - 2 (CBCS) Examination
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Financial Management & Policy (Core)
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Que-1 Critically examined Profit maximization as the objective of financial management. How far is (20)
wealth maximization free from the defects of profit maximization.
OR
Que-1 What do you mean by agency theory? Explain the concept of Agency Theory.
Que-2 Explain the meaning and objectives of capital budgeting and discuss capital budgeting process.  (20)
OR
Que-2 Define capital expenditure project and explain the important methods of incorporating risk and
uncertainty in capital budgeting.
Que-3 Define capital structure and explain the characteristics of an ideal capital structure. (15)
OR

Que-3  Write a note on:
1) EBIT-EPS Analysis
2) Optimum Capital Structure
Que-4 Explain meaning of dividend policy and discuss the factors affecting dividend policy. (15)
OR
Que-4 What is mean by dividend policy? Explain the Dividend irrelevance theory of Merton- Miller in

detail.
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